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DALE E. KIRK, CPA INDEPENDENT AUDITOR'S REPORT
KEVIN D. SUMMA, CPA :

To the Board of Supervisors

North Whitehall Township

Coplay, Pennsyivania

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental activities,
business-type activities, each major fund, and the aggregate remaining fund information of North Whitehall Township
as of and for the year ended December 31, 2019, and the related notes to the financial statements, which collectively
comprise the basic financial statements, as listed in the table of contents. :

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with the modified cash basis of accounting as described in Note 1: this includes determining that the modified
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation and maintenance of internal
control relevant o the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial stafements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
modified cash basis financial position of the governmentai activities, business-type activities, each major fund,
and the aggregate remaining fund information of North Whitehall Township, as of December 31, 2019, and the
respective changes in modified cash basis financial position and, where applicabie, cash flows thereof for the year
then ended in accordance with the modified cash basis of accounting described in Note 1.

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
PENNSYLVANLA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting
principies generally accepied in the United State of America. Our opinions are not modified with respect to this matter.

Other Matters

Regquired Supplementary Information

Management has omitted the Management Discussion and Analysis that accounting principles generally accepted in the
United States of America requires to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who -
considers it to be an essential part of financial reporting or placing the basic financial statements in an appropriate
operational, economic, or historical context. Qur opinion on the basic financial statements is not affected by this missing

information.

Accounting principles generally accepted in the United States of America require that that the budgetary comparison
information on page 33, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it fo be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about

" the methods of preparing the information and comparing the information for consistency with management's responses to

our inquiries, the basic financial statements, and other knowiedge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures do

not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise North
Whitehalli Township’s basic financial statements. The combining and individual nonmajor fund financial statements on pages
36-37 are presented for purposes of additional anafysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used. to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial -
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining and individual nonmajor fund financial statements are fairly
stated, in all material respects, in relafion to the basic financial statements as a whole.

Emphasis of a Matter

As more described In Note 11 to the financial statements, North Whitehall Township has been negatively impacted by
the outbreak of a novel coronavirus (COVID-19), which was declared a global pandemic by the World Health

Organization in March 2020,

m, Swmm" &. ZLP

July 30, 2020 :
East Stroudsburg, Pennsylvania

KIRK, SUMMA & CO. ILLP

CERTIFIED PUBLIC ACCOUNTANTS




NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA

GOVERNMENT-WIDE STATEMENT OF NET POSITION - MODIFIED CASH BASIS

Current Assets:
Cash

ASSETS

Certificates of deposit

Totatl Current Assets

Capital Assets:

Land and land improvements
Buildings and building improvements

Sewer system

Furniture and equipment

infrastructure

Less: accumulated depreciation

Total Capital Assets, Net of Accumulated Depreciation

Total Assets

LIABILITIES AND NET POSITION

DECEMBER 31, 2019

Current Liabilities:
Escrow deposits

LIABILITIES

Current portion of long-term debt
Total Current Liabilities

Long-Term Debt:
Notes payabie
Capital leases

Total Long-Term Debt

Total Liabilities

Restricted
Unrestricted

Total Net Position

NET POSITION
[nvested in capital assets, net of related debt

Total Liabilities and Net Position

The notes fo financial statements are an integral part of these financial statements.

Governmental  Business-Type

Activities Activities Totals
$ 5649860 % 281,554 % 5931414
3,051,701 39,866 3,091,567
8,701,561 321,420 9,022,981
5,120,370 - 5,120,370
5,061,099 - 5,081,099
- 101,871 101,871
4,937,942 - 4,937,042
5,444,022 - 5,444,022
20,563,433 101,871 20,665,304
9,012,259 29,034 9,941,293
10,651,174 72,837 10,724,011
$ 19,352,735 § 394,257 § 19,746,992
) 413,311 § - 5 413,31
434,174 - 434,174
847,485 - 847,485
740,570 - 740,570
100,004 - 100,004
840,574 - 840,574
1,688,059 - 1,688,059
9,376,426 72,837 9,449 263
2,018,228 - 2,018,228
6,270,022 321,420 6,591,442
17,664,676 394,257 18,058,933
$ 19,352,735 % 304,257 § 19,746,982
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION - MODIFIED CASH BASIS
DECEMBER 31, 2019

Total fund balance - total governmental funds $ 8,288,250
Amounts reported for governmental activities in the
statement of net position are different because:
Capital assets and land used in governmental activities are not
current financial resources and therefore are not reported in
the governmental funds balance shest. 20,563,433
Accumulated depreciation from capital assets used in governmental activities
are not current financial resources and therefore is not reported in
the governmental funds balance sheet. (9,912,259)
Long-ferm liabilities are not due and payable in the current period
and, therefore, they are not reported in the governmental funds balance sheet.
Due or payable within one year (434,174)
Due or payable after one year {840,574)
Total adjustments 0 376,426
Net position of governmental activities $ 17,664,676

The notes to financial statements are an integral part of these financiat statements.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVIiTIES - MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2019

Net change in fund balances - total governmental funds $ 428 760

Amounts reported for governmental activities in the statement-of
activities are different because:

Government funds report capital outiay as expenditures. However, in the
government-wide statement of activites and changes in net position, the cost
of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount of capital assets recorded or adjusted in the

current period. 117,256
Government funds report pension expense as expenditures. However, in the

government-wide statement of activities and changes in net position, the pension

expense associated with accrued retirement payable is not reported as an

expenditure in governmental funds. 24,733
Depreciation expense on capital assets is reported in the government-wide

statement of activities and changes in net position, but they do not require the

use of current financial resources. Therefore, depreciation expense is not

reported as an expenditure in governmental funds. (651,738)
The issuance of iong-term debt provides current financial resources to governmental

funds, while the repayment of the principal of long-term debt consumes the current

financial resources of governmental funds. Neither transaction

has any effect on net position. This amount is the net effect of these differences

is the freatment of long-term debt and related items:

Repayment of principal portion of long-term debt. 492,382
Total adjustments (57,367)
Change in net position of governmental acfivities $ 371,303

The notes to financial statements are an integral part of these financial statements.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
SEWER FUND
DECEMBER 31, 2019

ASSETS

Current Assets
Cash and cash equivalents 281,554
Certificates of deposit 39,866
Total Current Assets 321,420

Capital Assets
Sewer system 101,871
Less: accumulated depreciation 29,034
Total Capital Assets 72,837
Total Assets 394,257

LIABILITIES AND NET POSITION
LIABILITIES
Liabilities $ -
NET POSITION

Invested in capital assets, net of related debt 72,837
Unrestricted 321,420
Total Net Position 394,257
394,257

Total Liabilities and Net Position

The notes to financial statements are an integral part of these financial statements.
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NORTH WHITEHALL TOWNSHIP
L EHIGH COUNTY, PENNSYLVANIA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - MCDIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2019

Operating Revenues
Sewer use charges
Total Operating Revenues

Operating Expenses
Administration
Depreciation expense
Engineering
Legal and professional
Repairs and maintenance
Transrission expense

Total Operating Expenses

Net (Loss) From Operations

Non-Operating Revenues
interest income

Total Non-Operating Revenues

Change in Net Position

Net Position at Beginning of Year

Net Position at End of Year

The notes to financial statements are an integral part of these financial statements.

SEWER FUND

14

$

154,449
154,449

14,247
2,547
15,301
3,732
3,710
185,732

225,269

{70,820)

5,405
5,405

(65,415)

459,672

394,257
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
SEWER FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

Cash flows from operating acfivities:

Cash received from customers $ 154,449

Cash payments for materials and services (222,722}
Net cash (used in) operating activities (68,273)
Cash flows from investing activities:

Interest income 4,738
Net cash provided by investing activities 4,738
Net (decrease) in cash (63,535)
Cash at beginning of year 345,089
Cash at end of year $ 281554
Reconciliation of net {loss) from operations to net cash

(used in) operating activities:

Net (loss) from operations $ (70,820}
Adjustments fo reconcile net (loss} to net
cash (used in) operating activities:

Depreciation 2,547

Net cash (used in) operating activities $ (68,273)

The notes to financial statements are an integral part of these financial statements.

15
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STATEMENT OF FIDUCIARY NET POSITION

ASSETS
Cash and cash equivalents
Employer contribution receivable
Investments, at fair value

Total Assets

NET POSITION

Heid in Trust For
Pension Benefits

NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA

FIDUCIARY FUND
DECEMBER 31, 2019

Pension

Trust Fund

$ 125,566
2,395
3,591,586

$ 3,719,547

$ 3,719,547

The notes to financial statements are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN FIDUCUARY NET POSITION

Additions
State contribution
Employer contribution
Investment income
Total Additions

Deductions
Benefit payments
Miscellaneous

Total Deductions

Net Change in Net Position

Held in Trust for
Pension Benefits:
Beginning of Year
End of Year

NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA

FIDUCIARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

Pension

Trust Fund

$ 81,928
2,305
771,432
855,755

176,315
40

176,365

679,400

3,040,147

5 3,719,547

The notes to financial statements are an integral part of these financial statements.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Generai Statement

North Whitehall Township was organized in 1810 and operates as a second-class township in Lehigh County,
Pennsylvania. It operates using a Board of Supervisors as its governing body. The Township has approximately
14,700 residents and has approximately 29 square miles of roads and highways.

The Township has adopted GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. GASB 62 incorporates into the GASB's
authoritative literature certain accounting and financial reporting guidance that is included in the following
pronouncements issued on or before November 30, 1989, which does not conflict with or contradict GASR
pronouncements: Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting
Principles Board Opinions and Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AIGPA) Committee on Accounting Procedure. This statement is effective for periods beginning after
December 15, 2011,

B. Financial Reporting Entity

The report includes all of the services provided by the Township to residents and businesses within its boundaries.
Township services provided include public safety (fire and ambulance), highways and streets, planning and
zoning, recreation and community services, and general administrative services. The criteria for including
organizations as component units within the Township’s reporting entity, as set forth in Section 2100 of GASB's
Codification of Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)

the Township holds the corporate powers of the organization

the Township appoints a voting majority of the organization’s board

the Township is able fo impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the Township
there s fiscal dependency by the organization on the Township

Based on the aforementioned criteria, North Whitehall Township has no component units.

C. Basis of Presentation

The government-wide financial statements (the statement of Net Position and the statement of activities) report
information on all of the activities of the Township. The effect of interfund activity, within the governmental and
business-type activities columns, has been removed from these statements, Governmental activities, which
normaily are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

C. Basis of Presentation — continued

The statement of activities demonstrates the degree to which the direct expenses of a given program are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific program. Program
revenues include 1) charges to customers or appiicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given program and 2) operating or capital grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Fund Financial Statements:

The Township segregates transactions related to certain functions or activities in separate funds in order to aid
financial management and to demonstrate legal compliance. Separate statements are presented for
governmental and proprietary activities. These statements present each major fund as a separate column on the
fund financial statements; all non-major funds are aggregated and presented in a single column.

Governmental funds are those funds through which most governmental functions are typically financed. The
measurement focus of governmental funds is on the sources, uses and balance of current financial resources.
The Township has presented the following major governmental funds:

Generat Fund:

The General Fund is the main operating fund of the Township. This fund is used to account for all financial
resources not accounted for in other funds. All general fax revenues and other receipts that are not restricted by
law or contraciual agreement to some other fund are accounted for in this fund. General operating expenditures,
fixed charges and capital improvement costs that are not paid through other funds are paid through the General

Fund.

Highway Fund
This fund is used to account for funding from the Pennsylvania Municipal Liquid Fuels Program which funds a

range of projects to support municipaliies’ construction, reconstruction, maintenance and repair roads or streets.

Capital Projects Fund .
This fund is used to account for financial resources held for future capital improvements, for acguisition,

construction or improvements of major capital facilities, other than those financed by proprietary funds.

Proprietary Funds are accounted for using the economic resources measurement focus and the modified cash
basis of accounting. The accounting objectives are determinations of net income, financial position and cash flow.
All assets and liabilities are included on the Statement of Net Position. The Township has presented the following
major proprietary funds:
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

C. Basis of Presentation — continuad

Sewer Fund

This fund is used to account for operations of the sewer system that are financed and operated in a manner similar
to private business enterprises where the intent of the governing body is that the costs of providing goods or
services {o the general public on a continuing basis be financed or recovered primarily through user charges.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Cperating expenses for the proprietary funds include the cost of
personnel and coniractual services, supplies and depreciation on capital assets. All revenues and expenses not

‘meeting this definition are reported as non-operating revenues and expenses.

. Basis_of Accounting

Basis of accounting refers o the timing of when fransactions are recorded regardiess of the measurement focus
applied.

Government-Wide Financial Statements:

The Statement of Net Position and Statement of Acfivities are presented using the modified cash basis of
accounting. The basis recognizes assets, liabilities, net position, revenues and expenditures/expenses when they
result from transactions. However, under this basis of accounting, expenditures for capital assets are capitalized
rather than expensed and are depreciated over the capital asset's useful lives. In condition, long-term debt
proceeds are recognized as liabilities and related payments on long-term debt are not expensed but rather offset
against the related debt liability. This basis is a comprehensive basis of accounting other than accounting
principles generally accepied in the United States of America.

As a result of the use of modified cash basis of accounting, certain assets and their related revenues (such as
accounts receivable, faxes receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services received but
not yet paid, and accrued expenses and liabilities) are not recorded in these financial statements as they normally
would be under generally accepted accounting principles.
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NORTH WHITEHALL TOWNSHIP
LEH!GH COUNTY, PENNSYLVANIA
.NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

D. Basis of Accounting-continued

Fund Financial Statements:

The fund financial statements are presented using the modified cash basis of accounting. Under the basis of
accounting, revenues are recognized when the cash is received and expenses are recognized when cash is paid.
This differs from generally accepted accounting principles, where revenues are recognized when measurable and
available and expenditures are recognized when incurred in governmental funds. Under generally accepted
accounting principles, proprietary funds utilize the accrual basis of accounting where revenues are recognized
when earmed and expenses when incurred.

. Measurement Focus

Measurement focus is a term used to describe how transactions are recorded with the various financial
statements.

Government-Wide Financial Statemenis:

The govérnment-wide financial statements are presented using the economic resources measurement focus,
within the limitations of the medified cash basis of accounting.

Fund Financial Statements:

The fund financial statements use the “current financial resources” measurement focus as applied using the cash
basis of accounting. Only current financial assets and liabilities are generally included on their balance sheets.
Their operating statements present sources and uses of current financial resources during a given period. These
funds use fund balance as their measure available spendable financial resources at the end of the period.

. Budgetary Control

The Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual — General Fund
presents a comparison of budgetary data to actual results. The General Fund utilizes the same basis of
accounting for both budgetary purposes and actual results, except for the effect of encumbrances and unrealized
investment gains and losses, which are adjusted to the actual results for this comparison.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

F. Budgetary Control-continued

The following procedures are followed in establishing the budgetary data reflected in the financial statements:

1. At least 30 days prior to budget adoption, the Township prepares a proposed budget for the ensuing
year.

2. Notification of the proposed budget and hearings on it are held by the Township prior to adoption.

3. Prior to December 31%, the budget is legally enacted by the Township and the tax levy ordinance is
adopted.

4. The Township, during the budget year, is authorized to modify the budget through either budget transfers
or supplemental appropriations.

9. The budget lapses at the end of the year.

Prior to December 31%', the Township legally enacts the budget and the tax levy ordinance is adopted.

G. Transactions Between Funds

Legally authorized transfers are treated as interfund transfers and are included in the results of operations of
Governmental, Proprietary and Fiduciary Funds.

H. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements and in the fund
financial statements for propriefary funds. All capital assets are valued at historical cost or estimated historicat
cost if actual historical is not available. Repairs and maintenance are recorded as expenses. Renewals and
betterments are capitalized. Assets capitalized have an original cost of $2,500 or more and over one year of
useful life. Depreciation has been calculated on each class of depreciable property using the straight-line
method. Estimated useful lives are as follows:

Buildings and improvements 15-30 years
Fumiture and equipment 5-10 years
Infrastructure 20 years
Sewer system 40 years
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NORTH WHITEHALL TOWNSH!P
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

I. Reservations of Net Position

Fund equity is reserved for the Pension Trust Fund because that fund is for the specific payment of the Township's
refirees benefit payments and for possible future environmental remediation issues.

J. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial staterments and
the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

K. Statement of Cash Flows

The Township adopted GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust
Funds and Governmental Entities That Use Proprietary Fund Accounting”. For purposes of reporting cash flows
all highly liquid investments (including restricted assets) with original maturity of three months or less are
considered to be cash equivalents.

L. Fund Equity

Beginning with fiscal year 2011, the Township implemented GASB Statement No. 54 “Fund Balance Reporting
and Governmental Fund Type Definitions.” This Statement provides more clearly defined fund balance categories
to make the nature and extent of the constraints placed on a government's fund balances more transparent. The
following classifications describe the refate strength of the spending constraints:

« Nonspendable fund balance — amounts that are not in spendable form (such as inventory) or are required
to be maintained intact.

» Restricted fund balance — amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of government), through constitutional provisions, or by enabling
legislation.

« Committed fund balance — amounts constrained to specific purposes by the Township itself, using its
highest level of decision-making authority (i.e. Township Supervisors). To be reported as committed,
amounts cannot be used for any other purpose unless the Township makes the highest level action to
remove or change the constraint.

» Assigned fund balance — amounts the Township intends to use for a specific purpose. Intent can be
expressed by the Township Supervisors or by an official or body to which the Township Supervisors
delegates the authority,
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC!ES-continued

L. Fund Equity - continued

» [Unassigned fund balance — amounts that are available for any purpose. Positive amounts are reported
only in the general fund.

Restricted or unrestricted amounts are considered spent when an expenditure is incurred for purposes for which
hoth restricted and unrestricted fund balance is available. Committed amounts would be reduced first, followed by
assigned amounts, and then unassigned amounts when expenditures are incurred for purposes for which amounts
in any of those unrestricted fund balance classifications could be used.

The Township's Supervisors establish (and modify or rescind) fund balance commiiments by passage of an
ordinance or resolufion. This is typically done through adoption and amendment of the budget. A fund balance
commitment is further indicated in the budget document as a designation or commitment of the fund (such as for
special incenfives). Assigned fund balance is established by Township Supervisors through adoption or
amendment of the budget as intended for specific purposes (such as the purchase of fixed assets, construction,
debt service, or other purposes).

. Recent Statements Issued by GASB

The GASB has issued the following Statement which will become effective in future years as shown below:

Statement No.87 “Leases” is effective for reporting periods beginning after December 15, 2019. The objective of this
Statement is to better meet the information needs of financial statement users by improving accounting and financial
reporting for leases by governments. This Statement has no impact on the Township's financial statements,

Statement No.88 “Cerfain Disclosures Related to Debt, Including Direct Borrowings and Direct Placements” is
effective for reporting periods beginning after June 15, 2018. The objective of this Statement is to improve the
information that is disclosed in notes to government financial statements related to debt, including direct borrowings
and direct placements, It also clarifies which liabifities governments should include when disclosing information
related to debt. The Township has evaluated the impact of this Statement and made all necessary changes fo the
financial statements.

Statement No.89 "Accounting for Interest Cost Incurred before the End of a Construction Period’ is effective for
reporting periods beginning after December 15, 2019. The objecfives of this Statement are to enhance the relevance
and comparability of information about capital assets and the cost of borrowing for a reporting peried and to simplify
accounting for interest cost incurred before the end of a construction period. This Statement has no impact on the
Township's financial statements.

Statement No.80 *Majority Equily Interests” is effective for reporting periods beginning after December 15, 2018. The
objectives of this Statement are fo improve the consistency and comparability of reporting a government's majority
equity interest in a legally separate organization and to improve the relevance of financial statement information for
certain component units. This Statement has no impact on the Township’s financial statements.

Statement No.81 “Conduit Debt Obligations® is effective for reporting periods beginning after December 15, 2020.
The objectives of this Statement is to better meet the information needs of financial statement users by enhancing
the comparability and consistency of conduit debt abligation reporting and reporting of related iransactions and other
events by state and iocal government issuers. This Statement has no impact on the Township's financial statements.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 2 - PROPERTY TAXES

Based upon taxable assessed valuation provided by the County (approximately $1,491,792,500 in 2019), the
Township bills and collects its own property taxes through an elected tax collector. The Township's tax rate for all
purposes for 2019 was 0.6 mills ($0.60 per $1,000 of assessed valuations). The schedule for property taxes levied

for 2019 is as follows:

April 1 Levy Date

Aprif 1 - May 31 2% Discount Period
June 1 - July 31 Face Payment Period
August 1 - December 31 10% Penalty Period
January 1 (following year) Lien Date

NOTE 3 — DEPOSITS AND INVESTMENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Township's deposits may not be recovered.
The Township’s policy for minimizing credit risk for bank balances exceeding the Federal Deposit Insurance
Corporation’s insured limits relies upon the Pennsylvania Pledge Act 72 (72 P.S. section 3836-let seq.). The act
requires the financial institution to pool coliateral for alf of its government deposits in addition to having the
collateral held by an approved custodian in the institution’s name. As of December 31, 2019, the Township's

“carrying amount and bank deposit balance were $9,022,981, and $9,179,145, respectively. Of the bank balance

$500,000 was covered by federal depository insurance.

Investrments:

State laws authorize the Township to invest with the Pennsylvania Local Government Investment Trust (PLGIT),
deposits in savings accounts or time deposits of institutions that are insured by the Federal Deposit Insurance
Corporation (FDIC), certificates of deposit purchased from institutions insured by the FDIC, and obligations of the
United States of America or any of its agencies or instrumentalities backed by the full faith and credit of the United
States of America or the Commenwealth of Pennsylvania.

The Township's investments are held entirely in its Pension Trust Fund. investments in the pension trust fund as of
December 31, 2019 consist of the following:

Fair Market
Value

Minnesota Life General Account $ 706,693
Securian AM Money Market 125,566
Metro West Total Return Bond 172,600
Columnbia Contrarian Core /
Wellington Disciplined US Equity
/ Janus Opportunistic Growth 2,534,953
Ivesco Equity and Income 179,735
Total $ 3,719,547
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 4 - BUDGET BASIS OF ACCOUNTING

North Whitehall Township prepares its annual budget on a basis (budget basis), which differs from generally accepted

accounting principles (GAAP basis).

The budget and all transactions are presented in accordance with the

Township's method (budget basis) in the Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual — General Fund to provide a more meaningful comparison of actual results with the budget,

NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2019, was as follows:

Governmental Activities:
Capital assets not being depreciated:
Land and land improvements

Total non-depreciable capital assets

Capital assets, being depreciated
Buildings and building improvements
Furniture and equipment
Infrastructure

Total depreciable capital assets
Less: accumulated depreciation

Total capital assets being depreciated, net

Governmental activities capital assets, net

Balance Retirements/ Balance

01/011¢ Additions Adjustments 12/31/19
$ 5,120,370 $ - $ - $ 5120,370
5,120,370 - - 5,120,370
5,061,029 - - 5,061,099
4,995 443 241,691 (299,192) 4,937,942
5,444,022 - - 5,444,022
15,500,564 241,691 {299,192) 15,443,083
(9,519,713) {691,738) 299,192 {9,912,259)
5,980,851 {450,047) - 5,530,804
$11,101,221 $ (450,047) $ - $ 10,651,174

Depreciation expense of $601,738 in the governmental activities was charged to general government and
administration area expenses because the fixed asset valuation does not breakdown the expenses into functional

areas.
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NOTE 6 — LONG TERM DEBT

NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

During 2019 General Long-Term Debt changed as follows:

Governmental-Type

General Obligation Note Series of 2009
Interest rate: 3.75%

Matures April 28, 2019

PA Infrastructure Bank Loan
Interest rate: 1.625%
Matures September 5, 2023

Total Notes/Bonds Payable

FNB Commercial Leasing

Interest Rate: 3.5%

Matures January 28, 2021

Secured by 2018 Case Wheel Loader

Mercedes Benz Financial

Interest Rate: 4.5840%

Matures September 26, 2021
Secured by 2019 Freightliner Truck

FNB Equipment Finance
interest Rate: 0.00%

Matures October 10, 2021
Secured by 2019 Case Backhoe

Mercedes Benz Financial

Interest Rate: 3.93%

Matures October 20, 2020
Secured by 2018 Freightliner Truck

Total Capital Leases

Total ali Governmental Debt

Balance Adjustments/ Balance Due Within
01/01118 Additions Payments 12/31119 One Year
$ 59,071 $ - S 56,071 $ - $ -
1,242,757 - 253,465 ©89,292 248,722
1,301,828 - 312,536 989,292 248,722
98,152 - 48,222 48,830 49,930
167,978 - 53,498 114,480 65,955
- 124,435 41,478 82,957 41, 478
74,737 - 36,648 38,089 38,089
340,867 124,435 179,846 285,456 185,452
$ 1642685 $ 124,435 $ 492,382 $ 1,274,748 $ 434174
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 6 — LONG TERM DEBT - continued

Annual requirements to retire governmental long-term note payable obligations are as follows:

Year Ending

December 31, Principal Interest Totals
2020 $ 248,722 $ 16,565 $ 265,287
2021 252,764 12,524 265,288
2022 256,871 8,416 265,287
2023 230,935 4,242 235177
Total $ 989292 $ 41,747 $ 1,031,039

Annual requirements to retire governmental capital lease obligations are as follows:

Year Principal Interest Total
2020 $ 185452 % 9886 $ 195338
2021 100,004 2,689 102,693

$ 285456 $ 12,576 $ 298,031

NOTE 7 - PENSION PLANS

PLAN DESCRIPTION

General

The North Whitehall Township Non-Uniformed Pension Plan is a single-employer defined contribufion pension plan
controlied by the provisions of resolution adopted 8/20/1986. The Plan is governed by the Board of Township
Supervisors, which is responsible for the management of plan assets. The Board of Township Supervisors has
delegated the authority to manage certain plan assets to Securian (Minnesota Mutual Life Insurance Company).

Plan Membership

As of December 31, 2019, the Pension Plan’s membership consisted of the following:

Active members 17
Retirees & beneficiaries currently

receiving benefits 0
Terminated plan members entitled

to but not yet receiving benefits _4
Total 21

Benefit Provisions

The plan provides retirement benefits to plan members in the form of an Annuity or a lump sum payment.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 7 — PENSION PLANS - continued
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Plan's financial statements are prepared using the accrual basis of accounting. Employer contributions using the
end of the year reconciliation figures are made in accordance with Act 205. Benefits and refunds are recognized when
due and payable in accordance with the terms of the Plan.

Valuation of Investments

The Plan’s unallocated insurance contract held at December 31, 2019 is valued at current value. Contract value
represents contributions made under the contract, plus interest at the contract rate, less funds used to purchase
annuities, Funds under the contract that have been allocated and applied to purchase annuities are excluded from the
Plan’s assets.

CONTRIBUTION

The Plan is open to all Township employees upon completion of one year of service and a minimum of 1000 hours or
more. Under the Plan, the Township is reguired to make an annual contribution of 12% of compensation for each
eligible employee. The contribution is paid by state aid and Township funds. Active employees may not make
voluntary contributions to the Plan. The Township’s contribution and state aid to the Plan totaled $2,395 and $81,928
for the year ended December 31, 2019

CONCENTRATION
Investments that represent 5% or more of net assets available for benefits.
Al of the Plan’s investments are held by Securian (Minnesota Mutual Life insurance Company).

DEPOSITS AND INVESTMENTS

The Governmental Accounting Standards Board, Statement No. 3 (GASB 3), requires certain note disclosures
about a governmental entity's deposits with financial institutions investments (including repurchase agreements)
and reverse repurchase agreements. The disclosures required by GASB 3 provide readers with information
concerning the credit and market risks associated with the Plan's deposits and investments.

Deposits
At December 31, 2019 the plan held no deposits.

Investments

The Plan is authorized to invest in legal investments permitted under the Pennsylvania Fiduciaries investment
Act.

GASB 3 requires certain plan investments to be categorized to give an indication of the level of custodial credit
risk assumed by the plan at year-end. Category 1 includes investments that are insured or registered or for which
the securities are held by plan or its agent in the Plan's name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the dealer banks trust department, or agent in the Plan's name.
Category 3 includes uninsured and unregistered investments for which the securities are held by a counter-party
or by its trust department or agent but not in the Plan’s name. At December 31, 2019, the investments heid by the
plan were not required to be categorized per GASB 3.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYI.VANIA
NOTES TO FINANCIAL STATEMENTS
DECENMBER 31, 2019

NOTE 8 - INTERFUND TRANSFERS

The Township transfers funds between funds periodically fo allocate revenues and to cover expenditures. Interfund
transfers are approved at public meetings of the Supervisors. Interfund transfers during the year ended December 31,
2019, were as follows:

Transiers Qut
General
Fund
Transfers In
Road Machinery $ 500,000
Capital Projects 500,000
Total $ 1,000,000

NOTE 9 - ESCROW ACCOUNTS

Escrow funds are collected for construction projects to provide security that the projects will be adequately and
properly completed. A balance of $413,311 was maintained as of December 31, 2019 of escrow funds in several
bank accounts.

NOTE 10 - FUND BALANCES
The details of governmental fund balances as of December 31, 2019 are presented below.

General Fund
The General Fund has unassigned fund balance of $5,140,615 as of December 31, 2018.

Highway Fund
The restricted fund balance in the liquid fuels highway aid fund of $1,583 represents state gas taxes received from the

state of Pennsylvania that is restricted fo use in highway and street construction and repairs.

Capital Projects Fund
The restricted fund baiance in the capital projects fund of $1,535,559 is restricted to use in the acquisition,

construction or renovation of major capital facilities or equipment.

Street Lighting Fund
The restricted fund balance in the street lighting fund of $19,611 represents tax collections from Township residents
that is restricted in use to expenditures related to the Township’s street lights.

30




. ]

NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 10 — FUND BALANCES - continued

NWI /309 Fund
The NWI /309 fund has unassigned fund balance of $-0- as of December 31, 2019. The fund balance was eliminated

by future allocations from other funds,

NW Project Fund
The restricied fund balance in the NW project fund of $461 475 is restricted to use in the acquisition, construction, or

renovation of the Route 309 corridor.

Road Machinery Fund
The commitied fund balance in the road machinery fund of $702,084 represents funds committed by the Township for

the purchase of highway and street construction equipment.

Emergency Services Capital Long Term Fund
The committed fund balance in the emergency services capital long term fund of $427,323 represents funds

committed by the Township for the purchase of equipment.

NOTE 11 — SUBSEQUENT EVENTS

In preparing these financial statements, management of North Whitehall Township has evaluated events and
transactions subsequent to December 31, 2019 through July 30, 2020, the date these financial statements were
available o be issued, Based on the definitions and requirements of the Subsequent Events Topics of the FASB
Accounting Standards Codiffcation, management of North Whitehall Township is aware of the following subsequent
event.

The outbreak of the novel coronavirus, COVID-19, has adversely impacted global financial markets and contributed to
significant volatility in financial instruments. The pandemic and related government responses are creating disruption
in global supply chains and adversely impacting virtually all industries. Depending on the severity and length of the
outbreak, the novel coronavirus will present material uncertainty and risk with respect to North Whitehall Township, its
resuits of operations, cash flows, and financial condition. As a result of the spread of the COVID-19 coronavirus,
economic uncertainties have arisen which are likely to negatively impact net income. Given the uncertainty regarding
the spread of the coronavirus, the related financial impact cannot be reasonably estimated. Other financial impacts
could occur. Such impact is unknown at this time.
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2019

Revenues
Taxes
Licenses, permits and fees
Fines, forfeits and penalties
Investment income and rents
Intergovernmental
Charges for services

Total Revenues

Other Financing Sources
Miscellaneous
Refunds of prior year expenditures
Total Other Financing Sources

Total Revenues and Other
Financing Sources

Expenditures
General government
Public safety and protective inspeciion
Health and human services
Public works - sanitation
Highways and streets
Culture and recreation
Debt service - principai
Debt service - interest
Insurance
Pension
Payroll faxes
Miscellaneous

Other Financing Uses
Interfund operating transfers out

Total Expenditures and Other
Financing Uses

Excess of revenues over expenditures

Fund balance at beginning of year (forwarded)
Fund balance at end of year

Variance with

Actual Final Budget
Budgeted Amounts Budget Positive
Qriginal Final Basis (Negative)-
$ 3806200 $ 3,806,200 3,970,453 % 164,253
217,500 217,500 231,215 13,715
6,300 6,300 4,660 (1,640)
72,795 72,795 87,781 14,986
212,600 212,600 271,790 59,190
90,250 90,250 223,585 133,335
4,405,645 4,405,645 4,789,434 383,839
2,600 2,600 6,405 3,805
21,000 21,000 97,549 76,549
23,600 23,600 103,954 80,354
4,429,245 4,429,245 4,893,438 464,193
985,399 985,399 816,387 169,012
615,148 615,148 621,295 (6,147)
7,500 7,500 7,320 180
91,850 91,850 70,760 21,090
1,320,285 1,320,285 1,377,414 (57,129)
121,750 121,750 107,725 14,025
306,000 306,000 312,536 (6,536)
26,000 26,000 19,139 6,861
833,486 833,486 676,539 156,947
138,100 138,100 151,219 (13,119)
87,600 87,600 93,871 6,371)
300 300 - 300
4,533,418 4,533,418 4,254,305 279,113
- - 1,000,000 {1,000,000)
4,533 418 4,533,418 5,254,305 (720,887}
3 (104,173} % (104,173) (360,867) % (256,694)
5,501,482
5,140,615
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NORTH WHITEHALL TOWNSHIP
LEHIGH COUNTY, PENNSYLVANIA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2019

NOTE A - BUDGETARY COMPLIANCE

The annual budget is prepared and adopted by the Township's Supervisors. Subsequent amendments are also
prepared and adopted by the Township's Supervisors. Unexpended appropriations lapse at year end. Encumbrances
are not included as expenditures. During the current year, the budget was amended in a legally permissible manner.

The Township's financial statements for the year ended December 31, 2019 present its legally adopted budget for the
General Fund. The Township included a portion of the prior year's fund balance represented by unappropriated liquid
assets remaining in the fund as budgeted revenue in the succeeding year. The results of operations on a GAAP
basis do not recognize the fund balance allocation as revenue as it represents prior period's excess of revenues over
expenditures. The Township approved fo legally adopt the General Fund budget for the 2019 year.

The Budget has been adopted on the activity basis; expenditures at this level in excess of amounts budgeted are a
violation of the Pennsylvania Second Class Township Code. Comparison of actual results of operations to the budget
of the General Fund as adopted by the Township's supervisors is included in the required supplemental informaticn of
the basic financial statements.

For the year ended December 31, 2018, expenditures exceeded appropriations at the legal level of control in the
General Fund as follows:

Expenditures
Exceeding
Object Category Appropriations
Public safety $ 6,147
Highways and streets $ 57,129
Debt Service - Principal $ 6,536
Pension 3 13,118
Payroll-taxes S 6,371

34




T

Lo

SUPPLEMENTARY INFORMATION

35




g

ZSo'oll'e § B55'6eS'T  $ £ze'iTy $  ¥BRO'COL $  Sp'1op s - L1G'er § sadue[eg puny pue sapiiger 301
Z50'9vL's 655°GES | £EE' LTV ¥80°20. S¥'L9% - 1196 S20UE[RG PuUNd [e30
L0P62L'L - £2C° 1Tl rROZ0.L - - - pawwon
Gr9'8l0'g BS4'GES ) - - Sip'LoP - L1986 pajoLisay
SIDNVIVE ONNd
000'v2 - - - - - 000'%2 senllIgeI] [Bio |
000'%Z s - g - & - 3 - $ - 000've 3 spun4 1auo o} anq
STIravrt
SIONVTVE ONNZ ANV STILTHav
Z50'04l'e ¢ 695'5eSE § vee'ley 3 20204 ¢ G Loy g - LLO'C $ sjessy [Bl0L
206'66L - 206'661 - - - - ysodap jo sejeouan
S¥i‘0s6'c $  eag'ses't ¢ alL¥'/ZZ $ v20'20L $ s & - Llg'er ¢ sjusteanba yses pue ysen
SI3SSVY
S|elo, pun4 pun4 pung pung pun4j pungd
sjoaford Ksuiyorpy Asupjoepy jo8l02d PN 60E / IMIN Bupybn
[ende [ende peoy jo8ng
$80IMIBS
AouabBiawg
6102 'L£ ¥38N3DAa
SISYE HSYD QII4IA0W - SANND TVLNIWNYIAOCD YIHLO - SLIIHS IHNVIVE ONINIGINOD
VINVATASNNIA ‘AINNCO HOIHTT
dIHSNAMOL TTYHILIHA H1MON
Lo - o L .o Lo L3 — o0y T 1 1 il 1

i



A

zso'orl's ¢ BGG'GES' L ¢ gee'lzyk ¢ ¥80'20. ¢ g/v'or  § - $ LL9'G] $ 1e3) jo pu3 je saouejeq pung
L£9'/5€'E §20°601°4 01L8'0.E ere'OLy GOC'65t - 86021 Jea ) jo BuitnyBag je saouejeg pungy
LZv'88. ¥aF0Sh £15°05 Lb2'L6E 0/1'g - L8, . sasue|eg puny uy sabueys jeN
226661 .S09'L. 00009 L0g'zZLE - - 911’95 sainypusdx3 |ejo)
Gig'vL - - SLG'YL - - - JS9I1UL - B0IAISS JqaQg
Ov2'8LL - - ora'6.Ll - - - fedioupd - aa1aies JgaQ
oll'ce 9l1'zg - - - - - LORERI08] PUB BINYND
S¥B'EET - 000'09 ove'LLL - - G01'95 sjeaus pue sAemubiy
005'6e 68F's¢ - - - - Ll uawuIsAoh [elsusn
satnypuadxy
£PE'8RT L 680'205 £L5'gLL Z¥6'e09 0LL'2 - 829'c9 SONU3ATY |ejo)
000°000°L 000005 - 000°'00S - - - ui sl1aysuel) Bupelado punusiul
¥RE'S6 - - PRE'SH - - - uomIsodsip Jasse pax)y [eleuat jo spasaciy
661'c9 - - - - - 661'€9 sNoaue||eosi
$99'02 680'2 Li¥'L 856'8 0L’z - oty SlUal pue SLICOU| JuBLsaAL|
960'601 $ - $ 960'601 $ - ¢ - ¢ - $ - $ Saxe|
sanuaAay
S|EY0 pun4y : pung pLung pung pung pung
sjosioid Assuiyoep Asuiyoep wefold MN B80S/ IMN Buhybn
lendeg leydes peoy 103118
saoleg
AousBlawg

610Z ‘L€ W3ANIO3Q AANT ¥YIA IHL ¥O0d
SISVE HSYD Q3IAIQ0N - SANNL TYINIWNHIAOD HIHLO - SHONYIVE aNn4
NI SHONVHD ANY STANLIANIJXT ‘STINNIATHE 40 SINIWILYLS ONINIGNOD
VINYATASNNId ‘ALNNOD HOIHAT
diIHSNMOL TTYHILIHM HLYON

DU UV AU SRS SR GRS S (YU S B A/ ST R PR ST S A RO

—d



